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1.5 New airport Development plans  

India has ambitious plans to expand its airport infrastructure in response to the growing demand for air travel. The 

government and private sector are investing heavily in the development of new airports, the expansion of existing 

ones, and the modernization of facilities to accommodate the increasing number of passengers. Below is an overview 

of key new airport development plans in India: 

1. UDAN (Ude Desh ka Aam Naagrik) Scheme 

The UDAN scheme, launched in 2016, is a cornerstone of India's airport development strategy. It aims to make air 

travel affordable and accessible to the masses by connecting underserved and unserved airports in regional and 

remote areas. Under the UDAN scheme, several new airports and upgraded airports are being developed across the 

country, helping to decongest major metro airports and stimulate regional air travel. 

2. New Greenfield Airports 

Several new airports are being built to meet the future demand for air travel in tier-2 and tier-3 cities. These include: 

a) Noida International Airport (Jewar) 

• Location: Jewar, Uttar Pradesh (about 70 km from Delhi) 

• Status: Under construction (Phase 1 expected to open by 2024-2025) 

• Capacity: Designed to handle 12 million passengers annually in Phase 1, with plans to expand to 12-18 

terminals as demand grows. 

• Importance: The Noida International Airport will relieve congestion at Delhi's Indira Gandhi International 

Airport (IGI) and become a major hub in the northern region. It is expected to boost regional connectivity, 

commerce, and tourism. 

b) Mopa Greenfield Airport (Goa) 

• Location: Mopa, North Goa 

• Status: Under construction, expected to be operational by 2025. 

• Capacity: Initially designed to handle 4.4 million passengers annually, with plans for future expansion. 

• Importance: This airport is being developed to cater to the growing demand for both domestic and 

international tourism in Goa. It will help reduce congestion at Dabolim Airport, the state's current primary 

airport. 

c) Kolkata (Purba Bardhaman) Airport 

• Location: Purba Bardhaman, West Bengal 

• Status: In the planning stage. 

• Capacity: Expected to cater to the growing traffic demand from the eastern part of India. 

• Importance: A new airport in this region would boost connectivity to the northeastern states and offer an 

alternative to Kolkata’s existing airport. 

d) Shivamogga Airport (Karnataka) 

• Location: Shivamogga, Karnataka 

• Status: Under construction, expected to be operational in 2024. 
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• Capacity: Designed to handle 1 million passengers annually. 

• Importance: This airport will enhance connectivity to the Malnad region and help boost tourism in the 

Western Ghats. 

e) Pune International Airport (Maharashtra) 

• Location: Purandar, Pune 

• Status: Under planning, expected to begin construction in the coming years. 

• Capacity: Designed to handle 12 million passengers annually. 

• Importance: Pune is a growing IT and educational hub. A new international airport would alleviate 

congestion at Mumbai and cater to increasing domestic and international passenger traffic. 

f) Hanumangarh Airport (Rajasthan) 

• Location: Hanumangarh, Rajasthan 

• Status: Under development. 

• Capacity: Estimated to handle growing passenger traffic in Rajasthan’s western region. 

• Importance: It will cater to both domestic and international air travel demand from Rajasthan. 

3. Upgradation and Expansion of Existing Airports 

Many existing airports in India are undergoing expansions to accommodate growing traffic. Some of the most notable 

ongoing projects include: 

a) Delhi International Airport (IGI) – Expansion and New Terminal 

• Status: Terminal 5 under construction, with a projected completion date by 2025. 

• Capacity: The expanded terminal and new infrastructure will boost capacity to over 100 million passengers 

annually. 

• Importance: With a growing number of passengers, IGI Airport is undergoing expansion to become a more 

efficient hub, reducing congestion and improving passenger experience. 

b) Mumbai International Airport (Chhatrapati Shivaji Maharaj) – New Terminal 

• Status: New Terminal 5 and expansion of T2 (underway, expected completion by 2024). 

• Capacity: Expansion to increase capacity to 90 million passengers annually. 

• Importance: Mumbai's airport is one of the busiest in India, and the expansion will help accommodate 

increasing traffic and ensure smoother operations. 

c) Chennai International Airport – Expansion 

• Status: Phase 2 expansion of Terminal 2, expected completion by 2026. 

• Capacity: Expected to handle up to 30 million passengers annually after expansion. 

• Importance: Chennai is a major hub in South India, and this expansion will meet the needs of both domestic 

and international passengers. 

d) Bengaluru International Airport (Kempegowda) – Expansion 
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• Status: Expansion plans include a new terminal (Terminal 2), cargo facilities, and other upgrades, to be 

completed by 2026. 

• Capacity: The airport will be able to handle up to 25 million additional passengers annually. 

• Importance: As one of India's busiest airports, Bengaluru is undergoing a large-scale upgrade to cater to the 

growing IT, business, and tourism sectors. 

4. Regional Airports Development 

Several regional airports are also being developed or upgraded as part of the UDAN scheme to foster better 

connectivity in less accessible parts of the country. Some examples include: 

• Bhuj Airport (Gujarat) – New terminal and facilities. 

• Dibrugarh Airport (Assam) – Upgrades to cater to increasing traffic in Northeast India. 

• Gaya International Airport (Bihar) – Expanding to accommodate international flights. 

• Imphal Airport (Manipur) – Upgrades to improve regional connectivity. 

5. Private Sector and PPP Involvement 

• Many of India’s new and upgraded airports are being developed through public-private partnership 

(PPP)models, where private companies take on the responsibility for airport construction and management. 

For example: 

o Adani Group is involved in the development and operation of six airports across India, including in 

Ahmedabad, Lucknow, Mangaluru, and Jaipur. 

o GMR Infrastructure is handling the development of airports in Delhi and Hyderabad, as well as the 

upcoming Mopa Airport in Goa. 

6. Smart Airports and Technology Integration 

• New airports are being designed with smart technologies and sustainable features. For instance: 

o Use of artificial intelligence (AI) and biometric technology to streamline check-ins and security. 

o Solar power and green building initiatives to reduce the environmental footprint. 

o Passenger experience enhancements, including faster immigration processing and better lounge 

facilities. 

7. International Collaborations 

India is also looking to leverage international expertise to develop world-class airport facilities. In recent years, 

several global players have shown interest in India's aviation sector, either through direct investments or joint 

ventures. 

 

1.5.2 Current challenges in the airline industry  

The airline industry, both globally and in India, faces several challenges that can affect its profitability, operational 

efficiency, and growth prospects. These challenges are multifaceted, ranging from economic and regulatory pressures 

to infrastructure bottlenecks and environmental concerns. Below are the current challenges facing the airline 

industry: 
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1. High Operating Costs 

• Fuel Prices: Jet fuel is one of the largest expenses for airlines. The volatility of global crude oil prices 

significantly impacts airline profitability. Even slight fluctuations in fuel prices can lead to significant cost 

increases, especially given that airlines are heavily dependent on fuel. 

• Airport Fees and Ground Handling Costs: Airlines must pay for airport infrastructure usage, including 

landing and takeoff slots, passenger handling, and ground services. These costs can be especially high in busy 

airports or cities with limited airport capacity, such as Mumbai, Delhi, and Bengaluru in India. 

• Aircraft Leasing Costs: The high cost of leasing or purchasing aircraft is another significant financial 

burden. While low-cost carriers (LCCs) have found ways to mitigate this with more efficient fleet 

management, these costs still remain a major challenge for airlines operating in competitive markets. 

2. Infrastructure Bottlenecks 

• Airport Congestion: Major airports, especially in metro cities like Delhi, Mumbai, and Bengaluru, are often 

overcrowded, leading to delayed flights, slow passenger processing, and general inefficiencies. While the 

government is expanding airport infrastructure, it still struggles to meet demand in key cities. 

• Lack of Regional Connectivity: While there is significant development in regional airports under schemes 

like UDAN, many regional airports still lack the necessary infrastructure (e.g., runways, terminals, or air 

traffic control systems) to fully support the growing demand for air travel. Limited connectivity to tier-2 and 

tier-3 cities remains a challenge. 

• Long Turnaround Times: Inefficiencies in aircraft turnaround time can reduce fleet utilization, increasing 

operational costs. This is particularly problematic for low-cost carriers, who rely on high aircraft utilization. 

3. Regulatory and Policy Uncertainty 

• Government Policies: The airline industry in India is subject to frequent changes in policy, including air 

traffic rights, pricing controls, and safety regulations. Sudden shifts in policy or regulatory approaches can 

disrupt airline operations or make long-term planning difficult. 

• Aviation Security and Safety Regulations: Increasing scrutiny on airline safety, security measures, and 

compliance with international aviation standards presents challenges in terms of both operational costs and the 

complexity of adhering to a wide range of regulatory frameworks. 

4. Labor Issues 

• Pilot and Crew Shortages: The airline industry is facing a global shortage of pilots and skilled aviation 

professionals, a problem exacerbated by the COVID-19 pandemic. Airlines are struggling to recruit, train, and 

retain qualified personnel. 

• Strikes and Labor Disputes: Labor disputes, such as strikes by pilots, ground staff, or cabin crew, can 

disrupt operations and damage the airline’s reputation. For example, Air India and other airlines have faced 

strikes over working conditions, pay, and other labour-related issues. 

5. Safety and Security Concerns 

• Post-Pandemic Health Protocols: The COVID-19 pandemic has forced airlines to adopt stricter health and 

safety measures. These include maintaining social distancing, enhanced cleaning protocols, and changing 

boarding procedures. These measures continue to create operational complexity and increase costs, though 

passenger concerns over safety are still high. 
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• Security Threats: Airlines must constantly deal with security threats, including potential terrorism or 

cybersecurity breaches. The growing use of digital systems and connected devices increases the risks of data 

breaches and cyberattacks, which can affect both operational efficiency and passenger trust. 

6. Environmental and Sustainability Pressures 

• Carbon Emissions and Sustainability: Airlines are facing increasing pressure from governments, 

international organizations, and environmental activists to reduce carbon emissions. The aviation sector is a 

significant contributor to global greenhouse gas emissions, and airlines are under pressure to adopt sustainable 

practices such as using sustainable aviation fuel (SAF) or investing in fuel-efficient aircraft. 

• Carbon Offset Initiatives: Many airlines are investing in carbon offset programs, but the cost and 

effectiveness of these programs remain contentious. Furthermore, the lack of large-scale production of 

sustainable aviation fuel (SAF) poses a challenge for reducing the sector’s environmental footprint in the short 

to medium term. 

• Regulations and Taxes on Emissions: Governments are beginning to impose taxes on aviation emissions or 

are considering introducing carbon pricing mechanisms, which can increase operating costs for airlines. 

7. Intense Competition and Price Sensitivity 

• Low-Cost Carrier (LCC) Dominance: The rise of LCCs (e.g., IndiGo, SpiceJet, AirAsia India) has 

intensified price competition, especially on domestic routes. These carriers operate with lower costs and offer 

more affordable ticket options, often squeezing the profitability of full-service airlines. 

• Price Wars and Yield Management: While the introduction of new routes and competitive pricing can 

benefit consumers, it can lead to price wars that erode profit margins. Airlines must carefully manage yield 

(the revenue per passenger) while competing for market share, which can be difficult when operating costs are 

high. 

8. Passenger Experience and Expectations 

• Customer Service: As passengers become more discerning and technology-savvy, expectations for high-

quality service, efficient flight experiences, and timely responses to complaints are growing. Meeting these 

expectations requires significant investment in technology, customer service, and training. 

• Flight Delays and Cancellations: Airlines continue to face challenges in managing flight schedules, with 

delays and cancellations often resulting from weather issues, operational inefficiencies, or air traffic 

congestion. These disruptions harm the passenger experience and lead to a loss of customer loyalty. 

9. Impact of Geopolitical Tensions and Natural Disasters 

• Geopolitical Instability: Ongoing geopolitical tensions, such as those between the U.S. and China, or 

regional conflicts in the Middle East and Eastern Europe, can disrupt international flight routes, increase fuel 

prices, and affect global travel demand. 

• Natural Disasters: Events like floods, hurricanes, earthquakes, and volcanic eruptions (e.g., the eruption of 

Mount Eyjafjallajökull in 2010) can severely disrupt flight operations. Similarly, extreme weather conditions 

like fog, storms, or snow can lead to delays or cancellations. 

10. Post-Pandemic Recovery and Demand Fluctuations 

• Unpredictable Demand: After the COVID-19 pandemic, the airline industry is still navigating fluctuating 

passenger demand. Although air travel is recovering, demand patterns are unpredictable, with waves of new 

variants and public health concerns affecting travel behavior. 
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• Changes in Business Travel: Many companies have adopted remote work and virtual meetings, reducing the 

demand for business travel, which traditionally accounted for a large share of airline revenue. Airlines must 

find new ways to compensate for the decline in business travel by focusing more on leisure travel and cargo. 

11. Technology Integration and Cybersecurity 

• Digital Transformation: While airlines are investing heavily in digitalization (mobile apps, self-check-in 

kiosks, biometric boarding, etc.), managing this transformation, integrating new technologies with legacy 

systems, and ensuring cyber resilience are significant challenges. 

• Cybersecurity Risks: As airlines adopt more digital systems, they become increasingly vulnerable to 

cyberattacks. A major security breach could compromise sensitive passenger data or disrupt operations, which 

could severely damage an airline's reputation. 

12. Capacity and Fleet Management 

• Fleet Expansion and Modernization: Airlines face challenges in balancing fleet expansion with the need for 

cost efficiency. The acquisition of new aircraft is a significant capital expense, while older fleets incur higher 

maintenance costs and inefficiencies. 

• Overcapacity on Certain Routes: Some markets may experience overcapacity, especially on high-demand 

routes. This leads to lower yields and profitability, as airlines are forced to offer discounted fares to fill seats. 

1.5.3 Competition in the Airline industry  

Competition in the airline industry is fierce and multi-dimensional, driven by a range of factors including pricing, 

service differentiation, routes, technological innovation, and customer loyalty programs. Airlines compete across 

different market segments, from low-cost carriers (LCCs) targeting budget-conscious travelers to full-service carriers 

offering premium services to high-end customers. The intense competition can be seen both within domestic markets 

(such as in India) and on international routes, and it is influenced by various internal and external dynamics. 

Here's a breakdown of the key competitive factors in the airline industry: 

1. Pricing and Cost Efficiency 

• Low-Cost Carriers (LCCs) vs Full-Service Airlines: One of the most significant competitive dynamics in 

the airline industry is between LCCs (e.g., IndiGo, SpiceJet, AirAsia, Southwest) and Full-Service Carriers 

(FSCs)(e.g., Air India, Emirates, Singapore Airlines). 

o LCCs offer no-frills, budget-friendly services, focusing on maximizing seat occupancy with fewer 

services (e.g., charging extra for checked baggage, food, and seat selection). This makes them highly 

competitive on short to medium-haul domestic and regional routes where price sensitivity is high. 

o Full-Service Carriers provide additional services such as more legroom, meals, and in-flight 

entertainment, and they often operate on long-haul routes. They have a more differentiated service 

offering but face pressure to reduce costs to compete with LCCs. 

o Cost Efficiency: LCCs maintain cost efficiency through high aircraft utilization, streamlined 

operations, and minimalistic service offerings. Full-service carriers, on the other hand, have to balance 

service quality with cost control to remain competitive, especially as many passengers are increasingly 

price-sensitive. 

• Price Wars: Airlines often engage in price wars, especially on popular or highly competitive routes, to attract 

customers. These price wars can reduce profitability, particularly for full-service carriers that are less cost-

competitive compared to LCCs. However, the price wars also benefit consumers by making air travel more 

affordable. 
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2. Route Network and Network Strategy 

• Hub-and-Spoke vs Point-to-Point: Airlines generally adopt two types of network models: 

o Hub-and-Spoke: Full-service carriers (e.g., Air India, American Airlines) typically operate on a hub-

and-spoke model, where passengers are flown from smaller cities to a central hub (e.g., Delhi, 

Mumbai, New York) and then connect to international or long-haul flights. This allows airlines to offer 

a broader range of destinations. 

o Point-to-Point: LCCs, in contrast, often follow a point-to-point model, where flights connect directly 

between two cities, which can be more efficient and lead to lower operating costs. This model is often 

used for short- and medium-haul routes, providing greater convenience and lower costs for passengers. 

• Regional and International Routes: Competing for both domestic and international market share is crucial. 

For example, Indian carriers like IndiGo, SpiceJet, and Air India are fiercely competing for international 

routes, especially to and from the Gulf, Southeast Asia, Europe, and the U.S. Emerging markets such as India 

are seeing intense competition between Indian airlines and international carriers, especially as the Indian 

aviation market expands rapidly. 

• Regional Connectivity: The UDAN scheme in India has been aimed at boosting regional connectivity by 

offering subsidies and incentives to airlines for serving smaller cities. This has created new opportunities for 

smaller carriers but also competition with established players looking to secure market share in these 

underserved regions. 

3. Service Differentiation and Customer Experience 

• Brand Loyalty and Frequent Flyer Programs: Airlines often compete by offering loyalty programs and 

rewards to frequent fliers. Full-service carriers typically have more developed frequent flyer programs (e.g., 

Air India’s Flying Returns, Emirates Skywards, Singapore Airlines Kris Flyer) that reward business 

travellers and premium customers with perks like priority boarding, lounge access, and free upgrades. 

• Passenger Experience: Differentiation in services such as in-flight entertainment, seat comfort, Wi-Fi, and 

meals plays a significant role in the competition between full-service and low-cost carriers. Passengers on 

long-haul flights or premium cabins are often more concerned with service quality, while budget-conscious 

travellers prioritize low prices and minimal services. 

• Inflight Technology and Personalization: Many airlines are investing in new technologies to enhance 

passenger experience, including advanced mobile apps, AI-driven customer support, personalized offers, and 

in-flight connectivity. Innovation in passenger experience can be a competitive advantage, especially for 

airlines aiming to cater to premium passengers. 

4. Fleet and Aircraft Utilization 

• Fleet Size and Modernization: Airlines with larger, more modern fleets tend to have a competitive advantage 

because they can offer newer aircraft with better fuel efficiency, lower maintenance costs, and a more pleasant 

travel experience. For example, airlines operating fleets of fuel-efficient planes like the Airbus A320neo or 

Boeing 787 can offer better operational economics and pass the savings to customers. 

• Fleet Commonality: Airlines like IndiGo and Southwest Airlines use a single aircraft type (e.g., the Airbus 

A320 family or Boeing 737), which helps them reduce maintenance and training costs, making them more 

competitive on short- and medium-haul routes. 

• Global Expansion: Airlines that operate internationally must maintain a diverse fleet capable of serving both 

regional and long-haul routes. Competing for long-haul traffic, such as flights between India and the U.S. or 
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Europe, requires investment in wide-body aircraft like the Boeing 777 or Airbus A350, which are more costly 

to operate but essential for high-demand routes. 

5. Regulatory and Government Influence 

• Government Subsidies and Taxation: Government policies, including subsidies, tax incentives, and 

restrictions on airfares or routes, can significantly impact competition. For instance, the UDAN scheme in 

India provides financial incentives for airlines to operate in underserved regions, which gives smaller carriers 

a competitive edge over larger ones. 

• Open Skies Agreements: Airlines from countries with open skies agreements have better access to 

international markets. This opens the door for international carriers to compete directly with domestic carriers 

on high-demand international routes. 

• Regulatory Barriers: Entry barriers, including airport slots, air traffic control congestion, and bilateral 

agreements between countries, can limit competition on certain routes or in specific regions. For example, 

international carriers may face challenges in gaining access to congested Indian airports or vice versa. 

6. Economic Factors and Consumer Behaviour 

• Economic Cycles: The airline industry is highly sensitive to economic conditions, such as recession or boom 

periods. During economic downturns, consumers often switch to cheaper options or delay travel, intensifying 

price competition. Conversely, during periods of economic growth, business and luxury travel increases, with 

airlines competing to attract high-paying customers. 

• Changing Travel Habits: Shifts in consumer behaviour, such as the rise of remote work, more flexibility in 

travel planning, and a preference for eco-friendly options, are creating new competitive pressures. Airlines 

must adapt by offering more flexible booking options, remote work-friendly services (e.g., in-flight Wi-Fi), 

and greener travel options. 

7. Mergers, Acquisitions, and Alliances 

• Mergers and Consolidations: The airline industry sees periodic mergers and acquisitions, where airlines 

combine their operations to strengthen their position and reduce costs. For instance, in India, IndiGo acquired 

GoAir, and Jet Airways merged with other entities, consolidating market share. 

• Global Alliances: Airlines frequently form alliances (e.g., Star Alliance, SkyTeam, Oneworld) to expand 

their global reach and offer more routes. Through code-sharing agreements, airlines can offer passengers 

access to a wide range of destinations while pooling resources and sharing operational costs. Membership in 

these alliances can provide a competitive advantage by improving network connectivity and customer loyalty. 

8. Impact of External Factors (e.g., COVID-19, Geopolitics) 

• COVID-19 Pandemic: The COVID-19 pandemic had a profound impact on competition, as travel demand 

plummeted, and airlines scrambled to adapt to new health protocols, shift operations, and navigate 

government restrictions. The pandemic accelerated consolidation in the industry, as smaller carriers struggled 

to survive, while larger airlines strengthened their market position. 

• Geopolitical Tensions: Political and economic tensions between countries can impact international routes. 

Airlines often need to adjust their routes in response to changing visa policies, airspace restrictions, or 

diplomatic tensions, which affects their competitive positioning on certain international routes. 

9. Sustainability and Environmental Pressures 

• Green Aviation: Airlines are under increasing pressure to reduce their environmental impact. The competition 

is shifting as more airlines, including budget carriers, explore sustainable aviation fuels (SAF), and carbon 
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offset programs. Those who take action sooner may gain a competitive edge in an era of growing 

environmental awareness. 

• Eco-conscious Consumers: More consumers are considering the environmental footprint of their travel 

decisions. Airlines that position themselves as environmentally friendly may attract eco-conscious travelers, 

giving them a competitive advantage, especially in European and other environmentally aware markets. 

1.5.4 Domestic and international from an Indian perspective 

In an Indian context, the terms "domestic" and "international" take on unique meanings, especially in the realms of 

politics, economics, culture, and diplomacy. These distinctions reflect both India’s internal dynamics and its global 

positioning as a rising power. Let’s break them down further: 

Domestic (Within India) 

1. Politics and Governance: 

• Federal Structure: India operates as a federal republic, where power is divided between the central 

government and state governments. Domestic politics are shaped by multiple political parties across national 

and regional levels. National political issues like elections, policies, and governance tend to revolve around 

the central government in New Delhi, while states (such as Tamil Nadu, West Bengal, Uttar Pradesh) have 

their own regional concerns. 

• Diversity and Regionalism: India’s vast regional and cultural diversity influences domestic politics. Issues 

like language, ethnicity, caste, and religion can shape local politics and social movements. There are also 

demands for autonomy and self-determination in certain regions (e.g., Kashmir, Punjab, or Nagaland). 

• Internal Security: Domestic concerns around security and law enforcement are significant, especially related 

to insurgency movements, terrorism, and internal conflicts (such as in Jammu and Kashmir, or Naxalite-

affected areas). 

2. Economy: 

• Growth and Development: India has a mixed economy, with both a strong public sector and a growing 

private sector. Domestic issues like poverty alleviation, unemployment, and economic inequality are central. 

The government is focused on initiatives like "Make in India" for manufacturing growth, “Atmanirbhar 

Bharat” (self-reliant India), and rural development programs. 

• Agriculture and Rural Economy: A significant part of India’s population still relies on agriculture. Rural 

development policies, land reforms, and farmer welfare are central domestic issues. 

• Infrastructure and Urbanization: The growing urban population and the rapid development of infrastructure 

(roads, housing, transportation) are crucial domestic concerns, as they affect the quality of life, economic 

activity, and regional inequalities. 

3. Social Issues: 

• Cultural Diversity and Inclusion: India is home to a multitude of ethnic groups, languages, and religions. 

Domestic policies and social movements often address caste discrimination, gender equality, LGBTQ+ rights, 

and religious freedom. 

• Health and Education: Providing quality healthcare and education to a massive and diverse population 

remains a significant domestic challenge. Programs like the National Rural Health Mission and efforts to 

universalize education through schemes like "Sarva Shiksha Abhiyan" are designed to tackle these issues. 



                                                                                                                                ROHINI COLLEGE OF ENGINEERING & TECHNOLOGY 

OAE351 AVIATION MANAGEMENT 
 

• Social Welfare: Social welfare policies are designed to address issues such as poverty, inequality, and access 

to basic services. The government's efforts, including cash transfer schemes and subsidized food programs, 

aim to improve living standards for marginalized groups. 

International (Outside India) 

1. Geopolitical Position: 

• Regional Influence: India is a major player in South Asia and seeks to maintain a leadership role in the region 

through diplomatic and security engagements. Relations with neighbouring countries like Pakistan, China, 

Bangladesh, Nepal, and Sri Lanka dominate India’s regional foreign policy. India’s longstanding issues with 

Pakistan, particularly concerning Kashmir, and its border disputes with China (especially in Ladakh) are 

central to its international strategy. 

• Great Power Diplomacy: India is increasingly involved in global power dynamics, balancing relationships 

with the United States, Russia, and China. India’s diplomatic priorities also include engaging with global 

forums like the United Nations (UN), BRICS (Brazil, Russia, India, China, South Africa), and the G20. 

2. Economic Relations: 

• Trade and Investment: India is heavily engaged in international trade, both as an importer and exporter. 

Major trade partners include the U.S., China, the EU, and the Middle East. Policies regarding imports, 

exports, tariffs, and trade agreements have significant international ramifications. 

• Global Supply Chains: As a growing economic power, India is an important part of global supply chains, 

particularly in sectors like information technology (IT), pharmaceuticals, and manufacturing. India’s role in 

the global economy is evolving from a service-oriented economy to a more diverse industrial base. 

3. Security and Défense: 

• Défense Alliances and Military Strategy: India’s defence and security concerns are key to its international 

engagement. India's defence ties with countries like the U.S., Israel, Russia, and others are important for 

securing its borders and ensuring national defence. The Indian military's strategic reach, especially in the 

Indian Ocean region, is increasingly important to global security dynamics. 

• Nuclear Power Status: India’s status as a nuclear power shapes its international relations, especially with 

neighbouring countries like Pakistan and China, and with global powers like the U.S. and Russia. 

• Counter-Terrorism Cooperation: India is an active participant in global counter-terrorism efforts, working 

with international organizations and governments to combat terrorism. 

4. Diplomatic and Cultural Influence: 

• Soft Power: India uses its cultural and historical influence as a form of soft power. India’s film industry 

(Bollywood), cuisine, spiritual traditions (e.g., yoga), and heritage (e.g., ancient sites, festivals) help project 

its cultural presence globally. 

• International Development and Aid: India is increasingly involved in providing development assistance to 

neighbouring countries and other parts of the Global South. India’s engagement in multilateral organizations 

like the World Trade Organization (WTO), the World Health Organization (WHO), and the UN reflects its role 

in shaping global policies. 

5. Climate Change and Environmental Diplomacy: 

• Climate Action: India is a key player in international discussions on climate change, advocating for a balance 

between environmental sustainability and economic development. India’s stance on climate negotiations is 
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rooted in the principle of "Common but Differentiated Responsibilities," emphasizing that developed nations 

should bear a greater responsibility for reducing emissions. 

• Renewable Energy: India is making strides in expanding renewable energy sources, particularly solar power, 

as part of its strategy for both domestic energy security and global environmental leadership. 

The Interplay Between Domestic and International 

India's domestic and international spheres are interconnected: 

• Economic Linkages: Domestic policies like "Make in India" or "Digital India" are designed to enhance 

India’s role in the global economy. Similarly, international economic partnerships or trade deals often 

influence domestic economic policies. 

• Security Concerns: Domestic security issues (such as terrorism or border conflicts) have international 

ramifications, influencing diplomatic strategies and foreign relations. For example, terrorism in Kashmir has 

been a major point of contention in India-Pakistan relations. 

Cultural Diplomacy: India’s domestic cultural diversity is reflected in its global outreach. India's rich cultural 

heritage, diverse population, and emphasis on tolerance shape its international identity and influence its foreign policy. 


